Forex Symbol «New Zealand Dollar vs Mexican Pesos» or «k NZDMXN»

NZD/MXN is not a very popular currency pair at the Forex market. NZDMXN is the cross rate against

the U.S. dollar. Although the U.S. Dollar obviously is not present at this currency pair, it stillhasa
significantinfluence onit. This can be seen, if you combine two charts: NZDUSD USDMXN. By combining
these two charts inthe same price chart, you can get an approximate NZDMXN chart.

The U.S. dollarhas a significantinfluence on both currencies. Forthisreasonitis necessary to take into
account the major U.S. economicindicators forthe correct prediction of afuture course of this financial
instrument. These indicatorsinclude: the discount rate, GDP, unemployment, new created workplaces
indicator and many others. Is necessary to note that discussed currencies could respond with different
speedonchangesinthe U.S. economy, therefore, NZDMXN currency pair may be a specificindicator of
change at these currencies.

When tradingon the NZDMXN tradinginstrument, itis necessary take into account many features of
the New Zealand economy, such as GDP, the discount rate, economicactivity, the level of trade with
othercountries and many others. New Zealand is the largest producer of wool inthe world, as well asiits
products. Thereforeitis necessary to know the detail information about thisindicator of New Zealand
economy. Itshould be noted that New Zealand's economy is highly dependent onits main partners - the
U.S., Australiaand the Asia-Pacific. Forthisreason, you should also take into account a variety of
economicindicators of maintrading partners of New Zealand.

To date, Mexicois one of the most developed countriesin Latin America. The country ranks firstamong
Latin American countriesinterms of per capitaincome. The Mexican economy is largely composed of
private sector, due to mass privatization of state e nterprises mostly in the 80s of last century to
overcome the economiccrisis. Forthe most part the formerstate-owned enterprisesin Mexico are
owned by foreign companies.

Mexicoisa member of NAFTA -the North American Free Trade Agreement. Forthisreason, this country
has an active trade with theirrich neighbors - the United States and Canada, whichis a significant part of
governmentrevenue in Mexico.

Mexicois the largest exporterof oil inits region. To date, most of the revenues of the country generates
oil sector. However, despite this, the main source of income for Mexico is the service sector.

Although Mexico has huge oil and gas reservesits natural hydrocarbonsis strongly depleted. This makes
the government of that country to reduce the amount of extracted oil and natural gas in order to avoid
new problemsinthe economy. Accordingtoforecasts, with such a policy, Mexico will soon be forced to
import oil from abroad, to meetthe needs of its economy. All these circumstances have asignificant
impact on the currency of Mexico, whichis largely dependent on world oil prices, which are formedin
global financial markets. In addition, the Mexican peso exchangerate is highly dependent on
international ranking of the country, which formed based on complex economicformulas by major
ratingagencies.

Thistradinginstrumentisrelativelyilliquid if we’ll compare it with major currency pairs, such as:
EURUSD, USDCHF, GBPUSD and USDJPY. Therefore, when you make a prognosis for the financial
instrument, you should primarily focus on those currency pairs thatinclude aU.S. dollarintandem with
each of the considered currencies.



If you trade cross rates, it is necessary torememberthat brokers are usually seta higherspread than the
more popular currency pairs, so before you start working with the cross-rates, it should be carefully
acquainted with the conditions offered by the brokertotrade with specified trade instrument.



